T,
e

L
N

me

7
=

S
7

i

S

e
%:'w”ug\

=
o

S
e

e
e
e

e

s

.

g
S e
SR RS S
S SR
e
s s
.
e
e e
-

o

o

o

I
B

.

o
S Mﬁygﬂi
Sl

=

.

e
S

e
e

-

i
e
B
i 3 G

e
e
Ginadea

G i

Sl s
e

S
i

ca e o

R
el
oo
e
AL

vy

=
St

e

ey

N i AR S
. R SR s e

o
e o

7 S e

i //.'-'// R
/, e
e oy
S

o

2

ot g

o

.

o

e i
e Soelng
e

o

e

il S
S

S
s

i

i
i i

o e e
e S i S
o e

e

G S
R
A

-
S

S e
oo -

e v
=

THE NELSON MANDELA FOUNDATION TRUST GROUP

CONSOLIDATED
FINANCIAL STATEMENTS FOR THE YEAR ENDED
28 FEBRUARY 2011

e ST
5 e e i

2 e e
i e e o e
e Cina o =

B S o T
B e e e e oy
- e nfwf,;;zifm;\“;% e 5 e i

st )

G e

-

o
-

L
s

Cob e
T

.
-

o 5 Gl e .
- i e

A Sre s e
St e

A
. -
- -
S

S

mr;;,; s e

= . S
i i -z,/)_ﬂ_yr/&j?ﬁ, %

& -
e S o

e o

S S s
= S e
S i S e
pa A e
e S

Coarralna

- e

T

o

o S oo L

7 SO SO e e L ;

e S R i S o

G e e R e
S fi i i e

. e .

o R

L

Gt

.

% - . S
T

o
o
i iy

@
T

R
oo
o

Gl

i

-

o

TR
S
Sn
R

S
o

-

N
R
i

-

B

. -
S il

PN

s
T

Sl

-

S

aesy

Seo

e ek
. =

b
.

o
i

=

i iy

et
-

i

G

i
ool

i
P
S
G
S
e .
g
.
.2\;\': o L ”/Nx"’?wg;{;,w -

7

T i i
-

e e
e
Comeeieina
s e

=

e

i

co At
o b
i

o

7 i

o

o
i

-
o

T
s

2

=

G
el

B
ok

R
e

2 o
2 > s

S 3
- o

e s
o e e

o

S

s

o

o
S

e t
e
S

S

e
e
o

S

e
PR
D
o
Simdinie e
T
s

N

o
S
el

i
e

B

Soath

o

e

e

S
e




THE NELSON MANDELA FOUNDATION TRUST GROUP

CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED

28 FEBRUARY 2011

CHAIRMAN:

CHIEF EXECUTIVE OFFICER:

BUSINESS ADDRESS:

FINANCIAL INSTITUTION:

AUDITORS:

COUNTRY OF INCORPORATION:

CONTENTS

Statement of responsibility
Independent audilor's report
Report of the trustees

Consolidated statement of financial position
Consolidated statement of comprehensive income
Consolidaled statement of changes In funds
Consolidaled cash flow statement

Summary of significant accounting policies

Notes to the consolidated financial statements

The followlng supplementary schedules do not form part of the financlal statements and are unaudited:
Annexure A - Schedule of donations received
Annexure B - Consolidated schedule of tolal expenses

Prof GJ Gerwel
Mr AE Bangor
107 Centra! Stres!
Houghton

2198

Nedbank Limited
Johannesburg

PricewaterhouseCoopers Inc.
Registered auditors

Gauteng

South Africa

PAGE

WD BN

10- 14
15-23

24
25



THE NELSON MANDELA FOUNDATION TRUST GROUP

STATEMENT OF RESPONSIBILITY OF THE BOARD OF TRUSTEES
FOR THE YEAR ENDED 28 FEBRUARY 2011

The lrustees are responsible for the preparation and fair presentation of these consolidated financial statements in accordance with South
Afiican Statements of Generally Accepled Accounting Practice. The responsibiiity includes: designing, implermenting and maintaining internal
control relevant to the preparation and fair presentation of consolidaled financial statements that are free from material misslatement,
whether due to fraud or errar; selecting and applying appropriate accounting policies; and making accounting estimales that are reasonable
in the circumstances. :

The trustees are responsible for the maintenance of adequate accounting records and the preparation and integrily of the consolidated
financiat statemenls and related information, The audilors are responsible to reperi on the fair presentation of the consofidated financial
statemants.

The lrustees are also responsible for the group’s system of infernal financial control, These are designed to provide reasonable, but not
absolule assurance as to the reliability of lhe consclidated financial slatements, and to adequately safeguard, verify and maintain
accountability of assets, and to prevent and detect misstatements and losses. Nothing has come to the alteniion of the lrustees 1o indicate
that any material breakdown in the funclioning of these controls, procedures and systems has occurred during the year under review.

The consolidated financial statements have been prepared on the going concern basls. The truslees are assured thal lhe group has
adequate sources of funding te continue the work of the Founder and will secure sufficient donations to continue in operation for {he
foreseeable future,

APPROVAL

The annual consolidated financlal stalements set out on pages 4 1o 25 were approved by the Board of Truslees on 30 August 2011 and
slgned on thelr behalf by:

CHIEF EXECUTIVE OFFICER\] ¥ CHAIRMAN: BEGARD OF
TRUSTEES




p INDEPENDENT AUDITOR'S REPORT
TO THE TRUSTEES OF

THE NELSON MANDELA FOUNDATION TRUST GROUP

We have audited the group annual financial statements and annual financial statements of The Nelson Mandela Foundation Trust
Group, which comprise the consolidated and separate statements of financial position as at 28 February 2011, and the consolidated and
separate statements of comprehensive income, changes in equity and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory notes, and the trustees’ report, as set out on pages 4 to 23.

Trustees' responsibility for the financial statements

The trust's trustees are responsible for the preparation and fair presentation of these financial statements in accordance with South
African Statements of Generally Accepted Accounting Practice and in @ manner required by the Companies Act of South Africa, and for
such internal control as the trustees determine is necessary to enable the preparation of financial statements that are free from material
misstatements, whether due to fraud or error.

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We conducted our audit in accordance with
International Standards on Auditing. Those standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due 1o fraud or error. In making those risk assessments, the auditor considers internal control relevant fo the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the
eireumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion,
Basis for qualified opinion

In common with similar organisations, it is not feasible for the trust to institute accounting controls over collections from donations
prior to the initial entry of the collections in the accounting records. Accordingly, it was impractieable for us to extend our examination
beyond the receipts actually recorded.

Qualified opinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion paragraph, the financial
statements present fairly, in all material respects, the consclidated and seperate financial position of the Nelson Mandela Foundation
Trust Group as at 28 February 2011, and its consolidated and seperate financial performance and its consolidated and seperate cash
ftows for the year then ended in accordance with South African Statements of Generally Accepted Accounting Practice and in the
manner required by the Companies Act of South Afriea,

Unaudited supplementary information

The supplementary information set out on pages 24 to 25 do not form part of the group annual financial statements and is presented as
additional information. We have not audited these schedules and accordingly we do not express an opinion on them.

(ﬁcg@ua,b%ase(eofh@s he.

PricewaterhouseCoopers Ine
Director: N Ayoh

Registered Auditor
PRETORIA
Date: 30/ "f/ 2011,

PricewaterhouseCoopers Inc, 32 Ida Street, Menlo Park, P O Box 35296, Menlo Park 0102, South Africa
T: +27 (12) 429 0000, I! +27 (12) 429 0100, www.pwe.com/za

Exegulive: _S P Kana {(Chief Executive Officery T P Blandin de Chalaln D J Félscher G M Khumalo P Mothibe S Subrameney F Tonelli
Resident Direclor In Charge: M S | Gani

The Company's principal place of business is at 2 Eglin Road, Sunninghill where = list of directors’ names is available for inspection.

Reg. no. 1988/012055/21, VAT reg.no. 4950174682,



THE NELSON MANDELA FOUNDATION TRUST GROUP

REPORT OF THE TRUSTEES FOR THE YEAR ENDED
28 FEBRUARY 2011

The trustees herewith present their report for the year ended 28 February 2011,

1.

STRATEGIC INTENT AND OBJECTIVE

A business plan was implemented during January 2007 with an emphasis on the Centre of Memory and Dialogue whilst the programme
work of the group, such as the direct provision of health and education, will gradually be channelled through a range of strategic
pariners. The vision of the group s about "telling stories of a continuing walk to freedom through the sharing of memory". The Trust
Deed has been amended to Incorporale the strategic change. .

The group was glven the responsibility fo create an archive on the life and times of the Founder and safeguard cerain arlefacts and
memorabilla of the Founder through a formal deed of donation agreement dated 20 March 2007, Cerlain books are published and
exhibitions hosted in order to share this valuable malerial with the public.

GENERAL OVERVIEW

In terms of the current effective Trust Deed, the objective of the group Is to promole and develop the cause of peace, human rights and
damocracy within South Africa, elsewhere on Lhe African continent and in other parts of the world. Furithermore, i Is also the objective of
the group to increase the level of ediication and promote awareness around critical soclal Issues in South Africa. The objectives of the
group include:

- the creation, promotion, establishment, proteciion, and preservation of a Centre of Memory of the Founder which contains an
archive of the life and times and the works and writings of the Founder;

- convening dialogue around critical soclal issues including in particular lssues regarding human rights and democracy in order fo
conlribute to a just soclety;

- the promotion of or engaging In philosephical aclivitles including discusslons regarding issues pertaining to human righis and
democracy;

- {he ralsing of funds in and outside the Republic in respect of the group and other Public Bénefit Organisations in furherance of
ils maln objectives; and

- the provislon of support services {o or the promolion of the common interests of Public Benefit Organisations including the
provision of funds or other resources by way of donation to other Public Benefit Organisations.

TRUSTEES
The {rustees In office during the year and up lo the date of this report are as follows:
Trustee

Gerwel, G J
Kathrada, AWM
Ramphale, M A
Sexwale, TG
Liebenberg, CF
Menelk, i
Ndebele, N S
Motlanthe , K P
Mioba, N T

SUBSEQUENT EVENTS

No material matters or circumsiance have occurred between the date of the statement of financial position and the dale of approval of
the financial statements.

SUBSIDIARY

Avance Investment and Holding (Ply) Ltd {'the company”} is controlled by the Nefson Mandela Foundation Trust which owns 100% of
the company's shares. .

pwe



THE NELSON MANDELA FOUNDATION TRUST GROUP

REPORT OF THE TRUSTEES FOR THE YEAR ENDED
28 FEBRUARY 2011

PRINCIPAL OPERATING ACTIVITIES OF THE SUBSIDIARY

The country of Incorporalion is South Africa. The following matters of importance with regard lo the property of the company are In the
process of being finallsed:

6.1

6.2

6.3

6.4

Lease
In terms of the lease agreement, the lease wilt end:

[ if the Nelson Mandela Foundation Trust ceases to exist;
" on the suscessful exerclse of the option to purchase The property within thirteen (13) years and not less than two months
before Lhe expiry date of the lease; or

B on 30 November 2026 by effluxion of time.

The Foundation is currently In negatialions {o cancel the lease befween the City of Johannesburg Metropolitan Municipality and
Avance and thereafler enter into a new lease agreement between 1he Clty of Johannesburg Metropofilan Municipality and the
Nelson Mandela Foundation Trust,

Outstanding matters from the previous financlal year

o No sublease between tha company and The Nelson Mandela Foundalion Trust exists.

" Registralion of the lease agreement signed between the City of Johannesburg Metropolitan Municipality and the company
against he lille deed of lhe property.

= The change of the domicilium address of the company in the lease.

H The change of the postal and registered office address of the company.

Director of subsidiary

Mr A E Dangor was appointed as director with effect from 7 September 2006.

Going concern

The company Is dependent on the continued support of its holding entity. A subordinalion agreement exists betweaen the Nalson
Mandela Foundation Trust and the company.

FINANCIAL RESULTS

The financial results for ke year under review are detalled In the annexed group annual financial stalements and notes thereto.

GOING CONGERN

The group annual financial statements were prepared on a gelng concern basis, as the Truslees have no reason {o believe that the
group will not be a golng concern in the foreseeable future based on ferecasts and avallable cash resources, For this reason they
continue to adopt the golng concern basls in preparing the group annual financial statements.

AUDITORS

PricewaterhouseCoopers Inc was reappointed as audifors,




THE NELSON MANDELA FOUNDATION TRUST GROUP

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AT 28 FEBRUARY 2011

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment
Intangible assets

Investment in subsidiary
Available-for-sale financial assels
Prepaid rent for land

CURRENT ASSETS

Receivables and prepaymenis
Cash and cash equivalents
Prepald rent for land

Deposit

TOTAL ASSETS

CONTRIBUTION, RESERVES AND LIABILITIES

CONTRIBUTION AND RESERVES

Contribution
Accumulated reserves

NON - CURRENT LIABILITIES

Finance leass liabilities

CURRENT LIABILITIES

Trade and other payables
Provision for resfructuring
Income fax

Deferred revenue

Notes

TOTAL CONTRIBUTION, RESERVES AND LIABILITIES

Group I Trusf
2011 2040 2011 2010
R R R R
67 501 541 52 875 858 69 504 652 54 773 947
19 386 214 17 392 388 6 950 800 4 662 520
505 829 334 169 505 829 334 169
- - 14 537 058 14 537 058
47 600 965 35 240 200 47 600 965 35 240 200
8533 8101 - -
159 941 137 153 604 011 159 905 918 153 568 792
3823 381 565 737 3823381 565 737
156 082 537 153 003 055 156 082 537 153 003 055
569 569 “ .
34 650 34 650 - -
227 442 678 206 579 869 229 500 570 208 342738
203 392 857 168 796 0?0 205 450 748 170 558 940
1000 1000 1 000 1000
203 391 857 168 795 070 205 449 749 170 557 940
1669 981 441 063 1669 981 441 063
22 379 840 37 342 738 22 379 840 37342736
3784 849 7 260 320 3784 849 7260 320
1822375 - 1822375 -
555 421 - 555 421 -
i6 217 185 30 082 418 168217 195 30082 416
227 442 678 206 579 869 229 500 570 208 342739




THE NELSON MANDELA FOUNDATION TRUST GROUP

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 28 FEBRUARY 2011

INCOME
Grant income

Designated grants
Other donations

Dividend income
Qlher Income

EXPENDITURE

Cperating expenses
Project expenses

Net surplusf{deficit) before finance income

Finance income

Total finance income
Less: Finance income allocaled to
designated funds

Finance cost

Net surplus for the year before tax

Income tax expense
‘Net surplus for the year

Other comprehensive income

Falr-value adjusiment -Avaitable-for-sale financial
assels

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Notes

10
ik

12

13

10
14

15

Group Trust |
2011 2010 2011 2010
R R R R
64 100 487 55780 105 64 100 487 55 780 105
63 658 000 55 700 748 63 658 000 55700 748
50 181 014 I 50 587 454 I 50 181 014 50 587 454
13 476 986 5113 204 13 476 986 5113204
427 511 9600 427 511 g 600
14 976 68 757 14 876 69 757
(49 802 797) (61939 270) (49 507 774} (61 644 245)
8714 111 17 559 903 8419088 17 264 877
41 088 666 44 379 367 41 088 686 44 379 3687
14 287 690 {6 159 165} 14 592 713 (5 864 140)
8 929 011 #4451 31 8 929 011 9451 311
9723230 11 823 435 | 8723230 11823435
{794 219) (2 372 124) {794 219) (2 372 124)
{ 435 259) (139 296) {435 250) (139 296)
22 791 442 3 152 850 23 086 485 3447 875
{555 421) - {555 421) -
22 236 021 3 152 850 22 531 044 3447 875
12 360765 17 409 993 12 360 765 17 498 993
12 360 765 17 499 993 12 360 765 17 499 993
34 586 786 20 652 843 34 891 809 20 947 868




THE NELSON MANDELA FOUNDATION TRUST GROUP

CONSOLIDATED STATEMENT OF CHANGES IN FUNDS FOR THE YEAR

ENDED 28 FEBRUARY 2011
Avallable-
for-sale Accumulated
Contribution investments funds Total
Group Notes R R R R
Balance as at 1 March 2009 1000 175 960 147 966 267 148 143 227
Olher comprehensive income - Falr value
adjustrment 4 - 17 499 993 - 17 499 993
et surplus for the year - - 3 152 850 3152 850
Batance at 1 March 2010 1000 17 675953 151 119 117 168 7986 070
Other comprehensive Income - unbundling and
falr value adjustment 4 - 12 360 765 - 12 3680 765
Net surplus for the year - - 22 236 021 22 236 021
Balance at 28 February 2011 1 000 30036718 173 355 138 203 392 857
Trust
Balance as at 1 March 2009 1000 175 860 149 434 112 149611 072
Olher comprehensive income - falr value
adjustment 4 - 17 499 993 - 17 499 993
Nel surplus for the year - - 3447 875 3447 875
Balance at 1 March 2010 1000 17 675 953 152 §81 987 170 658 940
Other comprehensive income - unbundling and
falr value adjustment 4 - 12 360 765 - 12 360 765
Net surplus for the year - - 22 531044 22 531 044
Balance at 28 February 20141 1000 30036 718 175413 031 205 450 749




THE NEL.SON MANDELA FOUNDATION TRUST GROUP

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED
28 FEBRUARY 2011

[ Group [l Trust
2011 2010 2011 ) 2010
Note R R R R
CASH FLOW FROM OPERATING ACTIVITIES
Cash utlilised by operaling aclivities 16 (5 257 653} {31 746 381) (5 257 652) {31 746 381)
Finance income 8929 011 9451 311 8 929 011 9 451 311
Finance cost {435 259) {139 296) (435 259) { 139 206)
Dividends recelved 427 511 9 600 427 511 9600
Net cash inflowf{outflow) from operating activities 3863610 (22 424 7686) 3863611 {22 424 766)
CASH FLOW FROM INVESTING ACTIVITIES
Acquisilion of intangible asseis 3 { 364 558) {394 483) { 364 558) ( 394 483)
Acquisition of properly, plant and equipment 2 {t 448 489) { 457 334} (1 448 489) (457 334)
Net cash oulflow from investing activities (1813 047) {851 817) (i 813 047) { 851 817)
CASH FLOW FROM FINANCING ACTIVITIES
Increasel(decrease) in finance lease Habilities 1228 919 { 386 486) 1228918 { 386 488)
Net cash inflow/{outflow} from financing acfivifies 1228 919 { 386 486) 1228919 { 386 4886)
INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 3079 481 (23 663 069) 3079482 (23 663 069)
CASH AND CASH EQUIVALENTS AT BEGINNING
OF YEAR 153 003 055 176 666 124 153 003 055 176 666 124
CASH AND CASH EQUIVALENTS AT END OF THE YEAR 156 082 537 153 (03 0565 156 082 537 153 003 055




THE NELSON MANDELA FOUNDATION TRUST GROUP

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE YEAR ENDED 28 FEBRUARY 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The folfowing are the principal accounting policies adopled in the preparation of the group annual financlal statements of The Nelson
Mandela Foundation Trust ("the Trust") and the subsldlary Avance lnvestment and Holding (Proprietary) Limited ("the cempany"),
together the Nefson Mandela Foundation Trust Group. These policies have been consistently applied.

1.1

1.2

Basis of preparation

YThe group annual financlal statements have been prepared In accordance with South African Statements of Generally Accepted
Accounting Practice (SA GAAP) and are presented in South African Rands. These group annual financial statements have been
prepared under the historical cost convention.

The financlal statements are prepared on the going concern basis.

The preparation of group annuat financial statements in conformity with SA GAAP requires the use of cerlaln critical accounting
eslimates. It also requires management to exercise its judgement In the process of applying the group's accounting policies. The
areas involving a higher degree of judgement or complexity, or areas where assumptions and eslimates are significant o the
group annual financial slatements, are disclosed In note 1.18,

a)  Slandards, amendmsnis and inlerpretations effective in 2011 buf not relevant to the group's operations:

The following interpretalions to published standards is mandatory for accounting pericds beginning on or after 1 March
2010 but is not relevant lo the group's operations:
- IFRS 3 {revised) 'Business combinations'

- Amendment {o [FRS 2, 'Share based paymenls — Group cash-seliled share-based payment
fransaclions'

- IFRIC 17, 'Distributions of non cash assels to owners'
- IFRIC 18, Transfer of assels from cusfomers'

- Amendment to 1AS 32 - 'Classification of rights Issues’
- 1AS 19 {AC 504) - 'The limit on a defined benefit assel’

b}  Standards, amendmenis and inferprefations early adopted
No standards, amendments or interpretations have been early adopted by the group.

cl

Siandards, amendmenis and inferprelations lo existing standards that are not yel effective to the group's operations:

‘The following standards, amendments or inferpretations to existing standards have been identified that are not yet effective
to the group’s operalions:

- Amendment fo IFRS 1 {AC 138} - Limited exemplion for comparative IFRS 7 disclosures for first-time adopters
- Amendment to IAS 24 {AC 126) - Related party disclosures

- Amendments fo IFRS 1 (AC 138}, 'First time adoplion® on hyperinflation and fixed dates

- Amendment to IFRS 7 (AC 144) Disclosures — Transfer of financia! assets

- Amendment lo IAS 12 {AC 102),'Income taxes' on deferred lax

- IFRS 9 {AC 148) — Financial Instruments

- IFRIC 19 {AC 452): Extinguishing Financial Liabilities with Equity Inslruments

- Amendments to IFRIC 14 (AC 447): Pre-payments of a Minimum Funding Requirement

Consclidation

Subsidiares

Subsidiaries are all enfities over which the group has lhe power to govern the financial and operating policies generally
accompanying a shareholding of more that one half of the voling rights. The existence and effect of potenlial voting rights that
are cuirently exercisable or convertible are considered when assessing whether the group conirols another enlity. Subsidiaries
are fully consolidated from he date on which conlrol is transferred to the group. They are no longer consolidated from the date
control ceases.

Intercompany transactions, batances and unrealised gains on transactions between group entities are eliminated. Unrealised
losses are algp.eliminated but considered an impairment indicator of the asset transferred.

10



THE NELSON MANDELA FOUNDATION TRUST GROUP

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE YEAR ENDED 28 FEBRUARY 2011

1.3

1.4

Property plant and equipment

Property, plant and equipment is stated at historical cost less accumulated depreciation and impairment. Land is not depreciated
as il is deemed to have an indefinile useful life and is therefore sfated at cost. Historical cost includes expenditure that is direclly
attributable to the acquisilion of the lems, Assels danaled are recorded at falr value {replacement values) on date of receipt and
depreciated from date of recelpt.

Subsequent costs are Included in the assel’s carrylng amount or recognised as a separale assel, as appropriate, only when It is
probable that future economic henefits assoctated with the item will flow to the group and the cost item can be measured reliably.
All other repairs and maintenance are recognised in the statement of comprehensive income in the year it Is Incurred.

Depreclation on assets Is calculaled using the siraight-line method to write down the cost over their estimated useful lives fo thelr
residual values, as follows:

Buildings 20 years
Computer equipment 3years
Office equipment, furniture and fitlings 6 years
Vehicles 5 years
Leased assets 2 -Byears

The assels' useful lives and residual values are reviewed, and adjusted if appropriale, at each reporting date.

Where the carrying amount of an asset s greater than its eslimated recoverable amount, it Is wiilten down immediately fo its
recoverable amount. Gains and losses on disposal of assels are delermined by comparing proceeds wilh the carrying amounts.
Gains and losses are included In the statement of comprekensive income in the year they ocour.

Repalrs and malntenance are charged lo lhe statement of comprehensive Income during the year it is Incurred.

intangible assets

Trademarks

Separately acquired trademarks are shown at historical cost. Trademarks have a finite useful life and are carried at cost less
accumulated amortisation. Amortisation is calculated using the straight-ine method to allocate the cost of trademarks over thelr
eslimaled useful lives of 15 to 20 years.

Compuler soffware

Cosls assoclated with mainfaining computer software programmes are recognised as an expense as incurred, Development

costs that are direclly aftributable 1o the design and testing of identifiable and unigue software products contreiled by the group

are recognised as intangible assets when the following criteria are met:

- it is technically feasible to complefe the software product so that it will be available for use;

- management inlends to complete the software product and use or sell it;

- {here Is an ability to use or sell the software product;

- it can be demonslrated how the software product will generate probable future economic benefits;

- adequate technical, financial and other resources o complete the development and to use or sell the software product are
availabie;

- the expendilure atiribuiable to the software product can be reliably measured,

Directly altributable costs that are capltalised as parl of the software product include employee costs refating to the devslopment
and implementation of lhe sofiware.

Other development expenditures that do not meet the criteria are recognised as an expense as Incurred, Development costs
previously recognised as an expense are not recognised as an assel in a subsequent period.

Computer software development cosls recognised as assefs are amortised over lhelr estimated useful lives, which does not
excead lhree years.

11




THE NEL.SON MANDELA FOUNDATION TRUST GROUP

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE YEAR ENDED 28 FEBRUARY 2011

1.6

1.6

1.7

1.8

1.9

Artefacts and memorabllia

The group has been given ihe responsibility to safeguard artefacts and memorabilia of the Founder. Artefacts and memorabilia
donated to the group are recognised at a nominal vaiue of R1.

Impairment of non-financial assets

Assets lhat have an indefinite useful life are not subject to amortisation and are {ested annually for impairment. Assels that are
subject to amorlisalion are reviewed for impalrment whenever events or changes In clrcumslances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the assel’s carrying amount exceeds
its recoverable amount. Tha recoverable amount is the higher of an assel's fair value fess cosis fo sell and value in use. Non-
financlat assets that suffered an impairment are reviewed for possible reversal of the impairment at each reporing date. An
impairment is reversed only to the extent that the asset's carrying amount does not exceed the camying amount that would have
been determined had no impairment been recognised.

Leases

Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating
leases. Payments made under operating leases (net of any inceniives received from the lessor} are charged to the statement of
comprehensive income on a siraighi-line basis over the period of he lease. Leases of property, plant and equipment where the
group has substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalised at
the inception of the lease at the lower of the falr value of the leased assets or the current value of the minimum lease payments.
Each lease payment Is allocated between the liability and finance charges so as to achieve a constant rate on lhe finance
balance ouistanding. The corresponding rental obligations, net of finance charges, are included In other long-term liabitities, The
finance cost element is charged to the statement of comprehensive income over the lease perfod. The property, plant and
equipment acquired under finance leases Is deprecialed over the shorter of the useful life of the assetf and the lease larm,

Financial instruments

Financial instruments carred on the statement of financial posilion include, available-for-sale financial assels, cash and bank
balances, receivables and payablas.

Financial assets

The group classifies its financial assets as loans and recelvables and available-for-sale financlal assels. The classification
depends on the purpose for which the financial assels were acquired. Management determines the classificalion of its financial
assets at initial recognition.

a}  Loans and receivables

Loans and receivables are non-derivalive financial assets with fixed or determinable payments that are not quoted in an
active market. These are Included In current assets. The group's loans and receivables comprise receivables and cash
and cash equivatents in the statement of financial position {note 1.10 and 1.11).

B)  Available-for-sale financial assets

Available-for-sale assets are non-derivatives designated in this category and included in non-current assets.

Investmenls are initially recognised at fair value plus transaction costs. Financial assets are derecognised when the rights
to receive cash flows from investments have expired or have been transferred and the group has fransferred substantially
all risks and rewards of ownership. Available-for-sale financlal assels are subsequenlly carried al fair value. Changes in
the fair value of monelary and non-monetary securities classified as available for sale are recognised in equity. When
securities classified as available-for-sale are sold or impaired, the accumulated falr value adjustments recognised in equity
are included in the stalement of comprehensive income as galns and losses from investment securities. The fair values of
guoted invesiments are based on current bid prices. In the case of equity securities classified as available-for-sale, a
significant decline in the fair value of the securily below ifs cost is considered as an indicator that the securities are
impaired.
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THE NELSON MANDELA FOUNDATION TRUST GROUP

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE YEAR ENDED 28 FEBRUARY 2011

1.1

1.12

Raceivables

Trade and olher receivables are carried ai anticipated realisable value. A provision for impaired receivables is calculated based
on a review of all oulstanding amounts at the year-end. Bad debls are written off in the year in which they are identified.

Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposils held at call with banks and short-term investmenis, and are [nitialiy

recognised at cost. For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand and
deposits held on call with banks and net of bank overdrafis.

Trade payables

Trade payables are inilially recognised at fair vaiue and subsequently carfied at amortised cosl, using the effective interest rate
methed.

Provisions
Provisions are recognised when there is a present Jegal or constructive obligation as a result of past evenls, it is probable that an

outflow of resolrces embodying economic benefits will be required to sellle the obligation and a refiable eslimate of the amount
of the obligation can be made. -

Foreign currency transactions
The funclional corrency is thal of the South African Rand. Any olher currency is seen as a foreign currency.Transactions in
forelgn currencies are translated at the rates of exchange ruling at the transaction date. Monetary asseis and liabililies In foreign

currencies are iransfated al the rates of exchange ruling at the reporting date. Any foreign exchange differences are dealt with in
the statement of comprehensive Income in {he year in which the difference occurs. !

Recognition of Income

Grants recelved are recorded as income once the conditions of the grants have been met. General (undesignated) donalions are
recorded as Income when cash is received.

Assets donaled to the group at no cost are recorded al fair value (replacement values) on date of receipl. Use of assels at no
charge are valued at the fair value of the consideration received. These donalions are disclosed as donations In kind.

Finance Income is accounted for on an accruat basis using the effective Interest method and excludes that portion which relates
to designated funds, Finance income on designated funds depend on the timing and extent of utilisation of deslgnated funds.

Royalty income is recorded on an accrual basis.

Dividend income is recognised when the right to receive payment is established.

Retlrement benefits

The group’s contribulions o the defined contribution plan are recognised as employes benefit expenses in the statement of
comprehensive income in the year o which they refate. A defined confribution plan Is a pension plan under which he group
pays fixed contribulions into a separate entity. The group has no legal or construclive obligallons to pay further contributions if
the fund does not hold sufficlent assets {o pay all employees the benefits refating to employee service in the current and prior

periods. The group pays contributions to publicly administered penslon plans on a mandalory, confractual or voluntary basis.
The group has no furlher payment obligations once the contributions have been pald.

Offset

Where a legally enforceable right of offset exists for recognised financial assets and financial liabilittes, and there is an intention
to seftle the llability and reatise {he asset simultaneously, or to sellle on a net basis, all related financial eflects are offset.
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THE NELSON MANDELA FOUNDATION TRUST GROUP

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE YEAR ENDED 28 FEBRUARY 2011

1.18

Critical accounting estimates and assumptions

Estimates and judgements are continually evaluated and are based on historical experience and other faclors, including
expectations of fulure events that are believed to be reasonable under lhe circumstances.

The resulting accounting estimates will, by definilion, rarely equal the related aclual results. The estimales and assumptions that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year are oullined below:

a} Deprecialion

During each financlal year, management reviews ihe assels wilhin property, plant and equipment to assess whether the useful
lives and residual values applicable {o each assel are appropriate.

b) Provision for impairment of recelvables

At year-end management makes an estimate of the amount it expects to recover from oulstanding balances. A provision for
Impairment is raised based on lhese eslimates.

¢) Impairment of available-for-sale financial assets

The group follows the guidance of IAS 39 (AC 133) to determine when an avallable-for-sale financial asset Is impaired. This
determination requires significant judgement. In making this judgement, the group evaluates the duration and exlent to which the
falr value of an Invesiment Is less than ils cost and the Industry and seclor performance. [f the decline In fair value Is considered

significant or prolonged, the accumulated fair valiee adjusiment recognised in equity on the Impaired available-for-sale financiat
asse! is lransferred lo the statement of comprehensive income.

d) Alfocation of operating expenditure
Operating expenditure and overhead costs are only allocated to projects when agreed with the donor in the grant agreement.

Contingent liabilities

Conlingen! llabililies are disclosed when the group has a possible obtigation that arose from a past event and whose existence
will be confirmed only by the cccurrence or non-occurrence of one or more uncerlain future events not wholly within the control
of the group.
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THE NELSON MANDELA FOUNDATION TRUST GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
28 FEBRUARY 2011

PROPERTY, PLANT AND EQUIPMENT

Group

Cost- 2011

Opening balance
Additions

Accumulated
depreclation

Qpening balanca
Depreciation
Re-estimation of
useful lives

Carrying  value
2810212011

Cost- 2010

Opening balance
Additions
Transfers/Disposals

Accumulated
depreciation

Qpening balance
Depreciation
Disposals

Carrying vaiue
2810212010

Land and Office
Leased bulidings equipment,
assets {note 2,2 Motor Computer furniture
{note 2.1) and 2,3} vehicle equipment and fittings Total
R R R R R R

1994 753 18 222 802 310000 3767622 2 897 969 27193 146
1344 241 - - 84 692 19 556 1448 489
3338 994 18 222 802 3i0 000 3852314 2 317 525 28 641 635

(1 309 248) (2 287 389) { 177 045} {3 362 680) (2 119 060) (9 255 420}
{1305 009) {1992 933) {118 329) {3640 437) (2 744 055) (9 800 757)

{4 239) { 294 455) (58 716) { 100 765} {81005) { 539 180)

- - - 378 516 706 000 1084 516

at

2 028 746 15 935 413 132 955 489 634 798 465 16 386 214

2 152 679 18 222 802 177 960 3613054 2727303 26 893 738

- - 132 100 154 568 170 666 457 334
{ 157 926) - - - - { 157 926)
1994 753 18222 802 310 000 3767 622 2 897 969 27 193 148
{1305 009) {1982 934) {118 329) (3 640 431) (2 744 055} (9 800 758)
{917 017) (1698 477) (71257} (3602 785) {2 342 689) (B 632 225)
{ 545 918) {294 457) {47 072) { 37 646) ( 401 366} {1326 459)

157 926 - - - - 157 926

at

689 744 16 229 868 191671 127 191 153 914 17 392 388
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THE NELSON MANDELA FOUNDATION TRUST GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED

28 FEBRUARY 2011

PROPERTY, PLANT AND EQUIPMENT {continug)

Land and Office
Leased buildings equlpment,
assels {note 2.2 Motor Computer furniture
Trust {note 2.1) and 2,3) vehicle equipment and fittings Total
R R R R R R
Cost- 2011
Opening balance 1994 753 3 500 000 310 000 3767622 2 897 969 12 470 344
Addilions 1344 241 - - 84 692 19 556 1448 489
3338 994 3 500 000 310 000 3852314 2917 625 13918 833
Accumulated
depreciation {1309 248) - (177 045} {3 362 680) {2 119 080) {6 968 (33}
Opening balance {1305 009) - ( 118 329) (3 640 431} {2 744 055) {7 807 824}
Depreclation (4239 - { 58 716) { 100 765} { 81005} { 244 725)
Re-estimation of
useful lives - - - 378516 706 000 1084 516
Carrylng  value at
2810272011 2029 746 3 500 000 132 955 489634 798 465 6 950 800
Cost- 2010
Opening batance 2 152 679 3 500 000 177 900 3613054 2727303 12 170 936
Additions - - 432 100 1564 568 170 666 457 334
Dispesals {157 926) - - - - {157 926}
1994 753 3 500 000 310000 3767622 2 897 969 12 470 344
Accumulated
depreciation (1305 009) - {118 329) {3640 431) (2 744 055) (7 807 824}
Opening balance (917 017) - {71 257) {3 602 785) {2 342 689) (6933 748)
Depreciation (545 918) - {47 072) {37646} { 401 366) {1032 002)
Disposals 157 926 - - 157 926
Canylng value at .
28/02{2010 689 744 3 500 000 191 671 127 191 153 914 4 862 520
21 Leased assels
Leased assels consist of compuler equipment and office equipment. Leased assets are encumbered by finance lease liabilities
in the amount of R2 487 002 (2010: R852 341) (Note 7).
2.2  Improvements to leasehold property
Land, held by a 25 year lease that wil end on 31 January 2027, comprising Erf 1889 Houghton Estate, IR approximately 6821
square melres in extent and Portlon of the remalning extent of Erf 1890 Houghton Estate, IR approximalely 8558 square mefres
in extent, excluding lhe off-ramp 1o the M1 Freeway. The land has been rezoned and consolidated into Erf 2510. The land Is
leased from the City of Johannesburg Metropolitan Council by the company for a period of 25 years, commencing on 1 February
2002. The lease will end on 31 January 2027. The lessee has been given an option lo acquire the land from the 23rd year for an
amount of R1 000. The oplion, if not exercised, will 1apse on 30 November 2026.
The property was valued at R17,7 million on 7 May 2007 by Van Zyl Valuers, an Independent professional valuer, using the
income capitalisation approach. The building cannot be sold wilhout the approval of the Board of Trustees.
2.3  Land and bulildings

Buildings conslst of the house previously occupied by the Founder, on portion 1 of Lot 1857 Houghion Estale Township
Reglstration Dlvision |.R in the province of Gauleng and measuring 2461 square melres. Management estimates the fair value
of the prope; approxlmate the cost thereof, No infermalion is availabie yet lo disclose the value of the land separately.




THE NELSON MANDELA FOUNDATION TRUST GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
28 FEBRUARY 2011

2, PROPERTY, PLANT AND EQUIPMENT - continued

2.4  Artefacts and memorabilla

The group has been entrusted with the responsibility to safeguard certain artefacts and memorabilia of the Founder through a
formal deed of donation agreement dated 20 March 2007, Arefacts and memorabilia consist of approximately 2 051 (2010: 1
999) ilers which are recorded al a nominal value of R1. Due to the historical and unigue nature of these items, itis not feasible
to determine a fair value. These assets may not be sold.

2.5 Re-assessment of useful lives

The group has assessed the useful lives of properly, plant and equipment. The re-estimation resulted in a decrease in
accumulated depreciation amounting to R 1 084 516,

3. INTANGIBLE ASSETS | Group and Trust i
Publications Software Trademarks Total

Year ended 28 February 2011 R R R R
Opening balance - 1 March 2010 . 234 782 99 387 334 168
Additicns 4 112 093 252 461 364 558
Amoriisalion - { 176 236) (16 662) (192 898)
Carrying value 4 176,639 335 186 505 829
Year ended 28 February 2010
Opening balance - 1 March 2009 - - . -
Additions - 291 453 103 030 394 483
Arorfisation - {56 671} {3643) (80 314)
Carrying value - 234 782 99 387 334 169
Computer software consists of all cost incurred with regard to the Implementation
of the SAP accounting syslem. Trademarks mainly consists of legal cosls
incurred with regard {o the registration of the trademarks In the name of the
Trust. Publications consists of books published by the Foundalion and from
which royalfy income Is received.

4. AVAILABLE-FOR-SALE FINANCIAL ASSETS | Group and Trust |
Listed investments 2011 2010
41 Mvelaphanda Group Limited R R

Opening balance 34 710 200 17 564 197

Restructuring/unbundling {21662 510} 17 146 003
Falr value adjustment - .

13 047 690 34710200

These shares are held by a nominee company Reb Nominees {Ply) Limited. The folfowing

conditions to this invesiment are listed in the voting poocl agreement:

- Mvela Holdings (Pty) Limited have irrevocable power of attorney o vote at annual general
meelings on behalf of the vendors,

- The Trust remains the beneficial sharehoelder.

- The shares may only be sold o Mvela Holdings (Ply) Limited. The shares may not be sold
before 31 March 2011, unless it is approved by and offered to Mvela Holdings (Pty) Limited
and sold to Historically Disadvantaged South Africans.

4.2 Brimstone Investment Gorporation Limited

Opening balance 5306 000 176 000
Donation of shares - 1
Fair value adjustment { 240 000} 353 880

290 000 530 000

The lnveslmenl is administered by the Brimstone Equity Share Trust and beneficiaries have
1 regard fo capital and income distributions of the Trust.
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THE NELSON MANDELA FOUNDATION TRUST GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED

28 FEBRUARY 2011

4,

Group and Trust I

AVAILABLE-FOR-SALE FINANCIAL ASSETS (continue)
4.3  Life Healthcare Group Holdings Limited

Opening balance
Restructuringfunbundling
Fair value adjustment

2011 2010
R R

18 092 301 -
2979908 -

21072208

The investment is administered by the nominee company Reb Nominees (Ply) Limiled. The
investment was obtained by way of an unbundling of shares held in the Mvelaphanda Group
Limited. Initially, the unbundiing took place on 20 August 2010, resufting In ownership of
shares [n Health Strategic Investments Limited (HS1), The unbundling was effective at close of
business on 20 August 2010 and resulted in 1 419 004 shares recelved in Health Stralegic
Investments Limited (HSD). At {his date the share price was R12.75, However, subsequent {0
that, HS! unbundied thelr shareholding In Life Healthcare Group Holdings Lid (LHC) on 17
Becember 2010 {on a one for one basis), resulting In the NMF owning shares in LHC at year-
end and not in HSI. The substance of the iransaction reflect a re-packaging of the group
structure and as such the original Investment In Mvelaphanda Group Limited was split
between the Mvelapanda Limited Group and LHC.

4.4  Nvelaserve Limited

QOpening balance
Restructuring/unbundling
Fair value adjustment

13 505 139 -
(314 073} -

13191 066 -

The Investment is administered by the nominee company Reb Nominees (Pty) Limited. The
investment was obfained by way of an unbundling of shares in Life Siralegic Invesimenls
Limited. The unbundting was eflective at close of business on 3 December 2010 and resulled
in 1 046 910 shares received in Mvelaserve Limited, At this date the share price was R12.90.
The substance of the {ransaction reflect a re-packaging of the group structure and as such ihe
originat investment in Mvelaphanda Group Limited was split between the Mvelapanda Limited
Group and Mvelaserve Limited.

TOTAL

47 600 965 35 240 200

The movement in avallable-for-sate financial assets may be summarised as follows:
Restructuring/unbundiing :
Falr value adjustment

31 697 440 10

{19 236 675} 17 499 993

12 360 765 17 500 003

The investments in Brimsione Investment Corporatlon Limited, Mvelaphanda Group Limited,
Mvelaserve Limited and Life Healthcare Group Holdings Limited are not impaired.

| Group 1 Trust
2011 2010 2011 2010
R R R R

RECEIVABLES AND PREPAYMENTS
Advances and other receivables 1208 088 2261853 1208088 2261853
Royally Income receivable 1 833 835 - 1833635 -
Sundry receivables 767 048 107 337 767 048 107 337
Valug-Added-Tax recelvable 14 610 - 14610 -
Less: Provision for impalrment of receivables - {1 803 453) - (1 803 453)

3823 381 565 737 3 823 381 565 737
The provision for impalrment consists of receivables oultstanding for more than 120 days.
The movement in the provision for impairment during the vear was as follows:
Opening balance 1 803 453 - 1803 453 -
{Decrease)fincrease in provision {1 803 453} 1803 453 (1803 453) 1803 453
Balance at 28 February - 1803453 - 1803 453
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THE NELSON MANDELA FOUNDATION TRUST GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED

28 FEBRUARY 2011

| Group il Trust |
2011 2010 2011 2010
R R R R

CASH AND CASH EQUIVALENTS
Bank balances 953 266 673770 953 266 673770
Cash on hand 10 800 5000 10 800 5000
Shost-term bank deposits:
- Designated funds 147 612 938 133 627 343 147612938 133 627 343
- Other funds 7 505 533 18 696 942 7 505 533 18 696 942

156 082 537 153 603 085 156 082 537 153 003 055

The average relurn on these invesiments was 6.32% (2010: 7.17%). The designaled funds amounting 1o R147 612 938 (2010: R133

627 343) may only be ulilised for specific purposes.

“ Group and Trust
2011 2010
R R
FINANCE LEASE LIABILITIES
Some computer and office equipment are leased under non-cancetlable lease
agreements. The lease terms are between three and five years. As the lease
terms transfer substantiatly all the risks and rewards of ownership 1o the group,
these leases are classified as finance Jeases,
Total Rabititles 2 487 002 852 341
Less: Shor term porlion disclosed as trade and other payables {nole 8) {817 021} {411 278}
1669 981 441063
Mintmum Interest Present
payments cost value
Reconciliation of minimum lease payments R R R
As at 28 February 2011
Less than one year 1058 663 241642 817 021
Two to five years 1913210 243 228 1669 981
2971873 484 871 2 487 002
As at 28 February 2010
Less than one year 494 695 83 417 411 278
Two to five years 519373 78 310 441 063
1014 068 161 727 852 341
| Group | Trust |
2011 2010 2011 2010
R R R R
TRADE AND OTHER PAYABLES
Accruals 1 373322 1 192 328 1 373322 1 192 328
Sundry creditor 828 540 891 395 828 540 891 395
Accrual for fleave 765 966 695 508 765 966 695 508
Short term pertion of finance lease liabllities 817 021 411 278 817 021 411 278
South-African Revenue Service - Employees’ Tax “ 3 997 401 - 3 997 401
Value-Added-Tax payable - 72 410 - 72 410
3 784 849 7 260 320 3 784 849 7 280 320
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THE NELSON MANDELA FOUNDATION TRUST GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
28 FEBRUARY 2011

10.

it

12,

13.

14.

PROVISION FOR RESTRUCTURING

Reconciliation of provision - 2011

Restructuring Provision

Group and Trust

The provision for restructuring consist of the estimaled
retrenchment costs for 5 employeas, A formal restructuring
plan was approved and communicated fo employees before

year end.

DEFERRED REVENUE

Opening balance

Grants allocated lo designated programmes

Interest and VAT refunds allocated to deslgnated funds

Deferred revenue recognised {Designated grants)

Closing balance

OTHER DONATIONS

Undesignated donations
Denated royalty income

Listed shares

Fairvalue of use of assels

PROJECT EXPENSES
Centre of Memory

Dialogue and Leadership Series
Other project expenses

EXPENSES BY NATURE

The following items are included In net surplus for the year:

Amortisation
Deprecialion

Gain on re-estimation of useful lives

Legal fees

Project related costs
Repalrs and maintenance

Audit fees

Bad debt recovered
Personnel remuneration
Contributicn fo defined contribution plan

Penallies - VAT
Rent on land

FINANCE COST

Finance lease liahilities

R R R R
Opening Provislon for Utilised during Total
Balance the year the year

- 18223715 - 1822 375
| Group Trust |
2011 2010 2011 2010
R R R R

30082 416 59 051 882 30082 416 59 051 882
35521 574 19 245 864 35521574 19 245 B64

794 219 2372124 794 219 2372124

{50 181 014) {50 587 454} {50 181 014) {50 587 454}
16217 195 30082 416 16217 195 30082 416
8535 127 3223 483 8 535 127 3223483
4941859 1826 910 4 941 859 1826 810

. 10 - 10
- 62 891 - 62 891
13 476 986 5113 294 i3 476 986 5113294
8834 343 10 450 150 8834 343 10450 150
9246 813 9074 924 9 246 813 9 074 924
23 007 530 24 854 203 23 007 530 24 854 293
41 088 6886 44 379 367 41 088 686 44 379 367
1902 898 80 314 192 898 60 314
539 181 1327 126 244 725 1 032 002
{1084 518} - {1084 516} -
919 337 1688 709 919 337 1688 709
15 579 856 26 508 941 15579 856 26 508 941
298 742 437 314 208 742 437 314
1 640 500 1448 755 1640500 1448 755
{978 593) - {978 59%) -
18 932 778 17 483 898 18932778 17 483 898
4 454 326 4 529086 '4 454 326 4529 086
2036 17 235 2036 17 235
569 569 - -
435 259 1392 296 435 259 139296
435 259 139 296 435259 139 296
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18.

186,

17.

INCOME TAX

In terms of seclion 10(1)(cN) of the South African Normal Income Tax Act, 1862 (Act No 58 of 1962), the Trust Is registered as a Public
Benefit Organisation and exempt frora normal income tax, subject to cerlaln conditions.

Royally lncome received Is regarded as {rading aclivities and subject to normal income tax when the royalty Income exceeds 5% of total
recelpts. Royally Income for the year under review amounts to RS 506 727 {(2010: R1 826 910) which Is more than 5% of total receipts
for the year as such the following Income tax has been included:

l Group I! Trust |
2011 2010 2011 2010
R R R R

Normal tax 555 421 - 555 421 -

- Current year i 555 421 ﬂ - [ ] 565 421! | ) l

Reconcitiation of the income tax expense

Surplus 22 531 044 3 447 B75 22531044 3 447 875

Tax payable at 28% 555 421 - 555 421 -

Tax as a perceniage of income before fax 247% - 2.47% -

Tax rate reconciliation

Statutory rate 28.00% 28.00% 28.00% 28,00%

Total non-temporary differences {23.43%}) -28.00% (23.43%) -28.00%

Effeciive rate 2.47% 0.00% 247% 0.00%

CASH UTILISED BY OPERATING ACTIVITIES

Cash utilised by operating activities -

Net surplus 22 791 442 3 152 850 23 086 465 3 447 875

Adjustments for:

Amortisalion 192 898 60 314 192 898 60314
Depreciation 539 180 1327 028 244 723 1032 002
Re-estimalion of useiul lives {1084 516) - {1 084 516) -
Finance income {8 928 011} {9 451 311) {8929 011) {0 451 311)
Finance cost 435 259 139 296 435 259 139 286
Dividends received {427 511) { 9 600) {427 511) {9 600)
Taxation { 555 421) - { 555 421) -
Available for sale financial assets - { 10} - { 10}
12 962 319 {4 781 433) 12 962 886 {4 781 434)

Movaments in working capital:

{Increase)Decrease In accounts receivable (3 257 644) 1 949 064 {3 257 644) 1949 0664
Decrease in payables and deferred granis {14 862 329) (28 914 012) {14 962 896) {28 914 012)
{5 257 653) {31 746 381) {5 257 652) {31746 381)

RELATED PARTY TRANSAGTIONS

The following fransactions were Incurred with related parties:

[ Group and Trust

Related party Relationship Nature of 2011 2010

transaction R R
1. 46664 Concerls {Associalion Associated with  Olher receivable 1315 048 978 593
Incorporated in terms of Section 21)  Founder
2. 46664 Concerts UK Limited Associafed with  Gther receivable - 824 860
Founder
3. Ahmed Kathrada Foundalion Assoclafed Conatlons received on behalf of 1862 268 .
Founder Conation reimbursed (1 862 268} -

4. The Founder The Founder Remuneration 2819 822 2891675
Relmbursement 181 553 80718
of expenditure

5. Nelson Mandela Family Retalives of Relmbursement 24169 29 160

Founder of expenditure
Key management personnst Key manage- Remuneration 4818 821 4 758 890
Key management personnel Member of Donalion received 13 047 620 34 710 201
{Refer note 4 for the terms and Board of
conditions related o the donation) Trustees
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18.

18.

20.

RETIREMENT BENEFITS

As al 28 February 2011, 42 {2010: 37) people were employed by the group. The group contributes to a defined contribution plan for
some of the employees. The folal contribution for the year amounted to R 4 454 326 (2010: R4 529 086) and was charged fo the

s{atement of comprehensive Income. The group has no further obligation to provide relirement benefits to its employees.

COMMITMENTS

The foliowlng contraciual commitments exist al year-end:

Service providers
- Siemens

- Perpetual Finance

- Nashua
- Spartan

Project implementing agents

- Blue Media Photography

- Communicalion for sociat change
- David Brown Harris

- Leandra Community Centre

- Mike Nicol
- Zethu Mtabeni

- Peter Machegechekge

- interne! Solulions

- Samuel Shakong

. Sonke Gender Justice Network

- Eastern Cape Provinclal Council of Churches

Total commitments

Group and Trust

Payable not Payable later  Total payable
later than 1 than 1 year
year
R R R
123 270 81178 204 448
277 140 809 477 1086 617
126 900 554 357 681 258
289 711 224 958 514 679
2 964 - 2 964
113 724 - 113724
29 181 - 29 181
5000 - 5000
6 250 - 6 250
32450 - 32 450
75 0G0 - 75000
25 538 - 25 536
22 500 - 22 500
5000 - 5000
5000 - 5000
1 139 625 - 2 809 607

These conslst of contractual commitments relating to projects and the Centre of Memory for services to be rendered and are not
recorded as a Fability for this financlal year. These will be funded by deferred grants and income generated in the normal course of

business.

FINANCIAL RISK MANAGEMENT

Exposure to forelgn exchange sisk and credit risk arises in the normal course of business. The group does not use derivative financial

instruments as a means of reducing exposure 1o fluctuations in foreign exchange rates.

20.1. Market risk

Interest rate risk

The group'’s income and operating cash flows are independent of changes In market interest
rales. Al the reporling dale !he Interest rale profile of the group’s Interest bearing financlal

insteuments was as follows:

Variable rale instruments
Cash and cash equivalenis

Sensitivity analysis

An increase or decrease of ene percentage in Interest rales at the reporting date would have
Increased and decreased surplus or deficit by the amounts shown below. This analysis
assumes that all other variables remain constant. The analysis is performed on the same

basls for 2010.

Increase of one percentagethundred basis points

e percentage/undred basis points

22

Group and Trust

2011
R

156 082 537

2010
R

153 003 055

Suiplus or deficit

2011 2010
R R
1 560 825 1530031
(1 560 825) {1530 031)
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20.1. Market risk {continue) | Group and Trust |

Foreign exchange risk
The group incurs foreign exchange risk as a resulf of cerlain donations recelved In US doltar and UK Pound Sterling.

Surplus or deficit
Price risk 2014 2010
R R
The group s exposed to equity secuiities price risk because of the invesiments classified as
available-for-sale.

Available-for-sale financial assets 47 600 965 358 240 200

Sensitivity analysis

Components of equity would Increase/decrease as a resull of galnsflosses on equity securities
classified as available-for-sale. An increase or decrease of one percentage in the fisted price
at the reporling date would have Increased and decreased equity by the amounis shown
below. This analysis assumes tha! all other variables remaln constant. The analysis is
performed on the same basis for 2010,

Equity
Increase of one percentage 476 010 3562 402
Decrease of one percenfage {476 010) (352 402}

20.2. Credit risk

Credil risk arises from cash and cash equivalents, deposits with banks and finanelal institutions and outstanding receivables.
The group only deals with reputable financial Institutions and the maximum exposure amounts fo R156 076 737 (2010: R153 003
055}

20.3. Capital risk

The group's objeclive when managing capital Is to safeguard the group's ability to conlinue as a going concern in order to
provide benefits for its slakeholders and to maintain an oplimal capital structure. In order to maintain the capital strueture, an
Investiment Commiltee has been eslablished to develop long lerm invesiment strategles.

204. Liguidity risk

Sufficient cash Is malntained to manage the group's liquidity risk. The table below analyses the group's financial fiabilities into
maturity groupings based on the remaining period at the balance sheet o the conlraclual maturity date. The amounts disclosed
are {he contrachual undiscounted cash flows. Balances due within 12 months equal their carrying balances as the impact of
discounling is not significant.

| Group and Trust |
28 February 2011 28 February 2010
Less than 1 Two to five Less than 1 Two to five
year years year years
Finance lease liabilities 817 021 1669 981 411278 441 063
Trade and other payables 1373322 - 1162 328 -

SUBSEQUENT EVENTS
There have been no facts or circumslances of a material nature hat occurred between the accounting date and the dale of this report.

CONTINGENT LIABILITY
22.1. Penalties and interest on late payment of employees” tax

The group may be liable for penalties and interest on lke late payment of employees' tax. Management estimates the maximuin
expostre In raspec nalties and interest fo be R1 849 680 (2010: R{ 849 680),
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ANNEXURE "A"

THE NELSON MANDELA FOUNDATION TRUST GROUP

SCHEDULE OF DONATIONS RECEIVED FOR THE FINANCIAL YEAR ENDED
28 FEBRUARY 2011

DESIGNATED

DESIGNATED TO DIALOGUE AND EDUCATION

Friends I

Vodacom

SAP southern africa
UNICEF

Swordspaoint

Hasso platiner
UNAIDSWHO

GTZ gmbh

Coca Cola i

ABSA foundation

Zain - mobhile telecormm
Embassy of belguim
Dept. of arfs & cullure
DFID

MINDS

Swedish loftery
Friends IV

Hospice

Friends per prior year
Founders remuneralion

DESIGNATED TO CENTRE OF MEMORY

Friends Iif

Coca Cola ||

UNESCO

DFID

Swedish lottery

Friends IV

Google f Tides Foundation
Primedia

OTHER {UNDESIGNATED)

General funds

Amount
recognised -  Unexpended
transfer from grants -
deferred Transferred to
Amount revenue deferred Net grants
received revenue recognised
R R R R
35 521 677 26 243 456 {11 584 019) 60 181 014
8978 624 22 303 268 31 281 892
- 4 526 181 - 4 526 181
- 4 650 - 4 650
1 000 000 {290 961) - 709 039
4 437 858 160 933 - 4 598 791
- 78636 - 7636
- i515518 - 1515518
(842 215) 1948 164 - 1105 949
2 854 492 2 580 153 - 5 444 645
- 1843 945 1843 945
- 557 443 - 557 443
- 38 900 - 38900
326 920 6 151 - 333 071
- 11735 - 11735
- 111 054 - 111 054
- 212428 - 212 428
535 764 { 535 764) - -
665 805 { 665 805) - -
- 2434 - 2434
- 9 698 487 - 9 698 487
- 559 988 - 559 988
26 542 953 3940 188 (11 684 019) 18899122
- 1566 572 - 1 566 572
- 887 577 - 887 577
- 190 815 - 190 815
1046 311 - (15172) 1031 140
3980823 {1 202 §55) 2787 268
13085 212 - (1944 685) 11 140 527
8 421 607 - (8 421 607) -
- 1205224 - 1285224
8 535127 - - 8 636127
8 535 127 - - 8 535 127
44 056 704 28 243 456 {11 584 019) 58 716 141
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