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REPORT OF THE INDEPENDENT AUDITORS
TO THE BENEFICIARIES AND TRUSTEES OF
THE NELSON MANDELA FOUNDATION TRUST

financial statements based on our audit.

We conducted our audit in accordance with Statements of South African Auditing Standards, These standards require that
we plan and perform the audit to obtain reasonable assurance that the financial statements are free of material

. examining, on a test basis, evidence supporting the amounts and disclosures included in the financial statements;
. assessing the accounting principles used and significant estimates made by management; and
. evaluating the overall financial statement presentation.

We believe that our audit provides a reasonable basis for our opinion.

Qualification

Qualified audit opinion

In our opinion, except for the effect on the financial statements of the matter referred to in the preceding paragraph, the
financial statements fairly present, in all material respects, the financial position of the trust at 30 September 2003 and the
results of its operations and cash flows for the 7 months ended in accordance with South African Statements of Generally
Accepted Accounting Practice.

DAC—c MW&@Q&%QL <
PricewaterhouseCoopers Inc
Chartered Accountants (SA)
Registered Accountants and Auditors

MENLYN
10 December 2003

Chief Executive Officer
Chief Operating Officer

C I Dey Director - managing Pretoria office . ) ' ‘
The Company’s principal place of business is at 2 Eglin Road, Sunninghill where a list of directors’ names is available for inspection.

VAT reg. no. 4950174682



THE NELSON MANDELA FOUNDATION TRUST

REPORT OF THE TRUSTEES FOR THE 7 MONTHS ENDED
30 SEPTEMBER 2003

The trustees herewith present their report for the 7 months ended 30 September 2003. This report forms part of the financial
statements.

1.

GENERAL OVERVIEW

STATEMENT OF RESPONSIBILITY

The trustees are responsible for the maintenance of adequate accounting records and the preparation and integrity of
the financial statements and related information. The auditors are responsible to report on the fair presentation of the

financial statements.
The trustees are also responsible for the trust's system of internal financial control. These are designed to provide

procedures and systems have occurred during the period under review.

The financial statements have been prepared on the going concern basis, since the trustees have every reason to
believe that the trust has adequate resources in place to continue in operation for the foreseeable future.

TRUSTEES
The trustees of the trust during the period and up to the date of this report are as follows:

Trustee Date of appointment Trustee Date of appointment

Fraser-Moleketi G J

6 September 1999

Masekela B J M

6 September 1999
6 September 1999

Gerwel G J 6 September 1999 Miambo-Ngcuka P

Ginwala F N 6 September 1999 Motlana N H 6 September 1999
Haysom NR L 6 September 1999 Netshitenzhe J K 6 September 1999
Kathrada A M 6 September 1999 Ramaphosa C M 6 September 1999
Machel G S* 6 September 1999 Ramphele M A 6 September 1999
Maharaj S R 6 September 1999 Sexwale T G 6 September 1999
Mandela M P 6 September 1999 Sonn AF 6 September 1999
Mandela N R 6 September 1999

*Mozambique nationality

POST BALANCE SHEET EVENTS

No material fact or circumstance has occurred between the accounting date and the date of this report.
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THE NELSON MANDELA FOUNDATION TRUST

INCOME STATEMENT FOR THE 7 MONTHS ENDED 30 SEPTEMBER 2003

INCOME

Grants received

Sundry income

EXPENDITURE

Operating expenses

Progress payments to subcontractors
Personnel remuneration

Auditors' remuneration

Depreciation

Net (shortfall)/income before finance income
Interest received recognised for the period
Total interest received

Less: Interest allocated to designated funds
Interest expenses

Net (shortfall)/income for the period

Income tax

NET TRANSFER (FROM)/TO TRUST FUNDS

30/09/2003 28/02/2003
Notes R R

34 752 435 106 626 900

34 565 776 106 478 336

186 659 148 564
(68 255 682) (40 680 037)

12 436 950 23 259 257

49 629 296 11615072

4 247 488 5 375 351

8 576 824 187 302
1365 124 243 055

(33 503 247) 65 946 863

5633915 9951135

7 867 837 14 689 725

(2 233 922) (4 738 590)

(12 520) (13 330)

(27 881 852) 75 884 668

9 L =
(27 881 852) 75 884 668
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THE NELSON MANDELA FOUNDATION TRUST

STATEMENT OF CHANGES IN FUNDS FOR THE 7 MONTHS

ENDED 30 SEPTEMBER 2003

Balance at 1 March 2002
Net surplus for the year
Surplus for the year

Capital grants for the year

Balance at 1 March 2003
Net shortfall for the period
Shortfall for the period

Capital grants for the period

Balance at 30 September 2003

Trust Trust
capital funds Total
R R
1000 24 082 967 24 083 967
- 75 884 668 75 884 668
- 62 528 898 62 528 898
- 13 355 770 13 355 770
1000 99 967 635 99 968 635
(27 881 852) (27 881 852)
(27 899 852) (27 899 852)
18 000 18 000
1000 72 085 783 72 086 783
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THE NELSON MANDELA FOUNDATION TRUST

CASH FLOW STATEMENT FOR THE 7 MONTHS ENDED

30 SEPTEMBER 2003

CASH FLOWS/(OUTFLOW) FROM OPERATING ACTIVITIES
Cash generated by operating activities

Interest received

Interest paid

Net cash (outflow)/inflow from operating activities

CASH FLOWS FROM INVESTMENT ACTIVITIES

Investments made
Fixed assets acquired

Net funds invested

(Decrease)/increase in cash and cash equivalents for the period
Cash and cash equivalents at beginning of period

CASH AND CASH EQUIVALENTS AT END OF PERIOD

Notes

10

30/09/2003
R

(54 177 193)
5633915
(12 520)

(48 555 798)

28/02/2003
R

107 189 958
9951 135
(13 330)

117 127 763

(1363 564)

(13 328 407)

(4 285 005)

(1363 564) (17 613 412)
(49 919 362) 99 514 351
132 269 135 32754 784
82 349 773 132 269 135
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THE NELSON MANDELA FOUNDATION TRUST

NOTES TO THE FINANCIAL STATEMENTS CONTINUED

30/09/2003 28/02/2003
R R

UNLISTED INVESTMENT IN WHOLLY OWNED ENTITY
Investment
Investment in Avance Investment and Holding (Pty) Ltd. 100 100
(100 par value shares of R1 each)
Interest free loan to Avance Investment and Holding (Pty) Ltd. 14 129 826 14 129 826

14 129 926 14 129 926
Details

The only asset of the subsidiary is an office building (officially opened on 6 May 2003) with a cost value of
R14 002 675 constructed on land held under a 25 year lease. The land is leased from the City of Johannesburg
Metropolitan Council by the company for 25 years, commencing on 1 February 2002. The lease will end on
31 January 2027. The City of Johannesburg Metropolitan Council has given the lessee an option to acquire the
property from the 23rd year for an amount of R1 000. The option, if not exercised, will lapse on 30 November 2026.
The property comprises Erf 1889 Houghton Estate, IR measuring approximately 6821 square meters in extent and a
portion of the remaining extent of Erf 1890 Houghton Estate, IR approximately 6559 square meters in extent,

excluding the off-ramp to the M1 Freeway.

30/09/2003 28/02/2003
R R
CASH AND CASH EQUIVALENTS
Bank balances 392 422 186 905
Cash on hand 5000 5000
Short-term bank deposits
- Designated funds 18 667 736 35 576 100
- Trust funds 7 660 563 12 071 316
- Other funds 55 624 052 84 429 814
82 349 773 132 269 135

ACCOUNTS RECEIVABLE
Prepaid expenses 19176 47 111
Rental deposit 16 000 16 000
Staff loans 9 649 7119
Recoverable advance 21988 21988

66 813 92 218

PRICEAATERHOUSE(QOPERS



THE NELSON MANDELA FOUNDATION TRUST

NOTES TO THE FINANCIAL STATEMENTS CONTINUED

10.

PROVISIONS

This comprises the provision for leave to which employees are entitled, This
ble to the employees at

provision is calculated based on the leave availa
year end as well as their basic salary.

Provided for the period

DEFERRED GRANTS

Opening balance

Grants allocated to designated funds
Interest allocated to designated funds
Deferred grants recognised

Closing balance

AUDITORS' REMUNERATION

Audit fees
Fees for special services

INCOME TAX

The trust has, in terms of section 10(1)(cB) of the Income Tax Act, (Act no
58 of 1962), applied for exemption from normal South African Income Tax.

NOTES TO THE CASH FLOW STATEMENT
Cash generated by operating activities

Net (shortfall)/income

Adjustments for:
Depreciation
Interest paid
Interest received
Leave provision
Capital grants

Movements in working capital:
Decrease/(increase) in accounts receivable
(Decrease)/Increase in accounts payable

10

30/09/2003 28/02/2003
R R
312 359 195 692
47 647 416 11 201 205
3910975 31744 265
2233922 4738 590
(27 464 013) (36 644)
26 328 300 47 647 416
442 538 146 034
134 286 41 268
576 824 187 302
7 Months 12 Months
(27 881 852) 75 884 668
1365 124 243 055
12 521 13 330
(5633 915) (9 951 135)
312 359 195 692
- 187 341
(31 825 764) 66 572 951
25405 1532 240
(22 376 834) 39084 767
(54 177 193) 107 189 958
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THE NELSON MANDELA FOUNDATION TRUST

NOTES TO THE FINANCIAL STATEMENTS CONTINUED

1.

12,

12.1

12.2

12.3

12.4

RETIREMENT BENEFITS

As at 30 September 2003, 25 people were employed by the trust. The trust contributes to a defined contribution plan
for some of the employees. The total contribution for the period amounted to R36 934 (RB3 999 - 2003). The trust
has no further obligation to provide retirement benefits to its em ployees.

COMMITMENTS

Commitments to contribute to the Love Life Groundbreaker programme in partnership with the Health Systems Trust:

Payable not later than 5 months RS 000 000
Payable later than 1 year R10 000 000

Commitments to contribute to the Tshepang programme in partnership with the Tshepang Trust

Payable not later than 5 months R5 000 000
Payable later than 1 year R13 497 076

Commitments to provide funding to the Medicine Sans Frontiers (SA) programme over a period of three years.

Payable not later than 5 months R2 500 000
Payable later than 1 year R4 500 000

Operating lease commitments
The future minimum lease payments under a non-cancellable operating lease are as follows:

Payable not later than 1 year R12 485

11
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ANNEXURE "A"

THE NELSON MANDELA FOUNDATION TRUST

SCHEDULE OF DONATIONS RECEIVED

30 SEPTEMBER 2003

DESIGNATED TO HEALTH AND EDUCATION

Better World Funds - Education
Cosgrave Developments - Education
Coca Cola - Video Vision

Donald Gordon Foundation

Daniel Lenihan - Education

DESIGNATED TO WAR VETERANS

Allan Gray
DESIGNATED TO OTHER PROJECTS

WK Kellogs Foundation - The Hourglass project
Vodacom Group (Pty) Ltd - Gym equipment
Vodacom Group (Pty) Ltd - Samora Machel Charity Trust

DEFERRED GRANTS RECOGNISED

Babeile - Education
Department of International Trade and Development (UK-ID)
Friends of the NMF USA Gates

Netherlands Embassy - HIV

P Ndamasi - Education

University of the North - Education

Veterans Fund

Oprah Winfrey - Childrens activities

Wingate - Education

SUBTOTAL CARRIED FORWARD

12

2003
R

3647734

2 369 651
168 722
1000 000
25000
84 361

1000 000

L 1000 OOO"

2565520

1547 520
18 000
1000 000

27 464 013

21470
1746 948
19 804 456
58 992
2170

753 323

2 128 821
1578 057
1369 776

34 677 267
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ANNEXURE "A"

THE NELSON MANDELA FOUNDATION TRUST

SCHEDULE OF DONATIONS RECEIVED

30 SEPTEMBER 2003

SUBTOTAL BROUGHT FORWARD
OTHER

ABN Amro

Anglovaal Mining

Oprah Winfrey Foundation
Oprah Winfrey Foundation
Regione Lombardia

Sam Montsi

Vodacom Group (Pty) Ltd

TOTAL
LESS: TRANSFERRED TO DEFERRED GRANTS

Better World Funds - Mosaic Foundation - HIV
Premier Ministry of France

Vodacom - HIV

Danile Lenihan

Donald Gordon Foundation

Cosgrave Developments

GSK Mankahlana - Health

RECOGNISED AS INCOME

13

2003
R

34 677 267

3799 484

400 000 1
50 000
787 000
787 000
771620
3864
1000 000

38 476 751

3910975

2378 15?’

184 861
1000 000
84 361
25 000
168 722
69 878

34 565 776
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ANNEXURE "C"
THE NELSON MANDELA FOUNDATION TRUST

SCHEDULE OF INTEREST RECEIVED
30 SEPTEMBER 2003

30/09/2003
R

TOTAL INTEREST RECEIVED FOR THE YEAR 7 867 837
TRANSFERRED TO DEFERRED INTEREST 2233922
American Federation of State County and Municipal Employees 45 145
Australian High Commission 30 934
Babeile - Education 22 028
Better World Funds - Mosaic Foundation - HIV 124 938
Cell C (Pty) Ltd - HIV 16 730
Cosgrav Developments - Education 3312
Daniel Lenihan - Education 1656
Department of International Trade and Development (UK-ID) 211 201

15 806

Donald Gordon Foundation - HIV
Friends of NMF USA Gates - HIV/Education 521 944
GSK Mankahlana - Health 73 345

Netherlands Embassy 10 664
Oprah Winfrey - Children activities 150 406
P Ndamasi - Education 10
Premier Ministry of France 256 816
University of the North - Education 44 503
Veterans Fund 326 780
Vodacom Group (Pty) Ltd - HIV 330 609
Wingate - Education 47 095
RECOGNISED AS INCOME 5633915

17
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THE NELSON MANDELA FOUNDATION TRUST

SCHEDULE OF DEFERRED INCOME

30 SEPTEMBER 2003

ANNEXURE "D"

CORE FUNDING

American AFL-CIO
Australian High Commission

Better World Funds - Mosaic Foundation - HIV
CellC

Cosgrav Developments - Education

Daniel Lenihan - Education

Donald Gordon Foundation

Department of International Trade and Development
Friends of the NMF USA Gates

Netherlands Embassy - HIV

Premier Ministry of France

University of the North

Vodacom Group (Pty) Ltd

TRUST FUNDS HELD

Oprah Winfrey - Children Activities
Babeile - Education

GSK Mankahlana Health

P Ndamasi - Education

Veterans Fund

Wingate - Education

AS PER BALANCE SHEET

18

30/09/2003 28/02/2003
R R
18 667 736 35 576 100
671 093 —’ 625 949
512 537 481 603
3894618 1391526
277 198 260 467
172 034 -
86 017 -
268 981 228 175
3190 444 4726 191
510 989 19793 502
160 247 208 575
3825911 3384 234
- 708 821
5097 667 L 3767 057
7 660 563 12 071 316
1512 901 2 940 553
380 904 380 346
1217 915 1074 692
110 2270
4 1509 851 5961 891
388 882 1711 564
L
26 328 299 47 647 416

PRICEWATERHOUSE(QOPERS




